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I* Current 



bo Formosa . 



1* After the failure of the ^AS'ApuCM Kikan in August concerning tlfc 
fourth expedition to Tainan, it naJ been decided to, utilize personnel 
of t he yftfr TRUE K1 lean . particularly Ha.lor %AT0 © Mr« ARUMAM0T0. success-* 
fill manage r"of the Juno expedition toPonrtoaa in conjunction with per- 
sonnel of the KAWAGUCHI Kikan such aa nfrURUYA Tateuo and ^KAWA Mlchl o 
who were unpublicized in the Haruyoohi Warn Case and not responsible 
for lt.~ WlAKAMIZQ of the KAIVAGUCHI Kikan was to aid in financing de- 
tails. FURUYA and OIKAWA gradually disassociated. themselves from plans 
for another expedition and alao from the KAWAGUCHI organization in 
ge neral, however. .end began re-otrongthening their connections with 

Peace and Indgi>oji(ioiicfl-Eroj» rati.Qnau JCLoowl- 
tteo. there were several reasons for this. Flrot, the overbearing 
attitude and orders of the ARISUE Kikan began to rapjcle FUHUYA and his I] 
deputy; second, the arraignment and questioning ofiMfi.-.'tnnnHT TnHant«. f ' 
himself in the Kansai area towards the end of September made it highly 
undesirable to continue a close connection with him; thirdly, Vice- 
Adml r aJ WKA . .AMOTO Yo3hltaro viewed the entire project, particularly the 
Army control of it, with considerable disapproval and told FURUYA so; 
FURUYA is a very cautious man by nature and did not like the loose se- 
curity of either |,lig ( ARIS^E or KA'.VAGDCHI Kikans., and when his new de- 
puty, OIKAVA's name a ppea roT 1 rv'YjjrPf^^ a o "an adventurous man 

connected somehow to the problems of shij>-procuroment for smuggling of 
Japanese Naval personnel to Formosa", KIJRUYA decided it was time to 
pull out. Slnoe both had covorod their tracks quite well, they by no 
means fell heir to the^onoraL pub! Icity and disgrace surrounding the 
failure of KA AOUCPT . ^\UA , 'T .yATAMAOl': SaburojfHJTO Kazutomo. MAKAHTZO. 
and Vice AdndrayfeUGA /A Jlro. 



2. For a time, plans continued and Liaison was maintained with ARISUE 
Kikan mentberg lHAY^^llI Masao . ColonelJ fclLIlM: of t he former Burma Military. 
government Staff, and KUMAMOTO 0 SATO, and it: looked as though the... ..!)■*** 0 
‘ TSUCIflYA , Kikan (the group offtf'WCUIDA Yutaka <f !*tTSUC:!IYAV would be res- 
ponsible, through FURUYA and OIK A iA, for procuromont of crows and ships 
for a November expedition while the ARISUE Kikan was to handle recruit- 
ing, mobilizing, and logistics of delivery. Antipathy toward both AKISUif 
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his operatives in Tokyo, and totmpd his principal subordinate operation 
unit chief s ^TlTAls'ABZ: ,/fttam an«wronA: lA._Yonh.lo . and in particular, an- 
tipathy to the semi-overt manner in which AltlGUE's men could afford to 
operate because of their GHQ connections and backin'*, however, made it J - 

desirable to do little more than keep in touch with how the AillSIJE men j ' 

were going to run the operation. Although tho mounting of any further 
expedition to Formosa has become almost a unilateral operation of the 
AR1SUE and WATANAB') _ataru ivikans, FURUIA has maintained excellent re- • • 

lations with ColonejXjnjk a provost officer of the Chinese Nationalist • , 

Mission in. Tokyo, and the jPOWAii Enterprises . Incorporated K.K)» j • 

now the financial operat ons wing of tlic TSuCIlIUA-l.iAIVi-'iATOWl Organiz- 
ation, has been offered for use to transport individual military officers I 

of the A!iKUa-./ATANABE Organization to and from Formosa to handle details < 

of the volunteer shipment program, 

3, On matters concerning Lt. Gena raj ^I-'OTO Hiroshi , the Chinese Govern- ! 

ment on Formosa, and the volunteer- problem, the remnants of the KA/AGUCHI 
Kikan still, are involved as individuals, particularly because o£ >/ATAWAHS s 
Saburo ri mOZAKl Klmloka purported connections to both NHJfOTO and smugg- 
ling facilities. As a group, however, it appears that the KA.tAGUCHI 
Kllcan is being purposely victimized ovortly as the scapegoat organization 
preparing for shipment of volunteers to Formosa in order to protect and . \ 

disguise future operations of AitlSUE. KA./AGUCHI himsolf has been com- / 

pletely inactive since his release from questioning. As yet there is no 
definite word as to when ARISUE and ,/ATANABE .fataru will mount the next 
expedition. 

r. . 

B. Relations v/ith the Chinese Nationalists . 

1, The most direct connection to the Chinese Nationalist Government is ^ 

of course that of I.t, General NJ'OTO Hiroshi on Formosa, but this is pri- 
marily a military relationship. Until a now expedition of volunteers can 
be sent safely and secretly to Formosa, this situation >111 not change. 
Vlce-AdmirafelffllL Linoru g^.EDA Torao. 0 Lt. Cenoral^ATAMAnF Tkuil^o, 
is novr in Tokyo, but probably conducts the most effective liaison of an 
intelligence nature to tfSMOTO, and cooperates with him closely. Admiral 
KAEDA's agency is, however, merely a logistic and communication facility, 
not an actually operative kilcan except by aid of the Chinese Mission Or 
another JXS organization* 



2* Operations are planned for WATANAB3 tfataru, ;ARI3U^ f a subordinate Kikari 
chief, who went during September to Kagoshima, Kyushu, to take over esta- 
blishment of external operations to Formosa and South China as well as to 
Korea w d Manchuria, under 'the close supervision of AHI3UK of course* 
Slnc*\ fcasyqobu is closely connected to both ARKUJ3, V/ATANACE ifetaru 
ana to a couple of unidentified American agencies, and since he also 
was iri Kyushu for conferences about the end of September* and the beginning 
of October, it is presumed that both T3UJI and some form of American back- 
ing are involved as well. 
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3. In Tokyo, almost every croup maintains excellent relations with the 
Chinese Mission.- Since the early part of October, many clans h".ve been 
formulated with Chinese intelligence officers such as Lt. Colonel 3AN, 
Chinese provost officer in T.okyo, with ), 

and T/ith a L'ajor^j wsLi n. ... ) by various urxUrground groups here, 

for the purpose of further intelligence operations into the China coast, 
2ndo-China, and Central China* Host of these operational plans, however, 
have as yet come to nothing and are still in the discusaional stage* 
(Evaluation of last statement: B-3 .* Source can hardly speak with author- 
ity for more than his own particular group; other groups may already be 
very active in implementing plans.) The Chinese are reluctant to risk 
further scandal and further loss of money, so are waiting for safe and 
sound plans. 

C. Operations regarding Chinese Communist Government. 



1. V/ATANAB2 <&taru has reportedly brought up a plan for operations into 
1'anchuria involving the use of Koreans selected from the former Korean 
Residents League of Japan who are actually anti-Co.rjnunist, according to ’ 
him. This operation, through A ^I3U2 f s support and sponsorship, is to be 
effected with American .backing^ (3-3) 

2. In addition, ARISUfit s subordinate, SATO G KUMAJ.'OTO, has plans for ex- 

ploiting use of commercial connections to the Overseas Democratic Chinese 
Association in Tokyo and of friendly Japanese shipping agencies; carrying 
on trade with Tientsin, Shanghai, and Dairen. On this score also, FUIttJXA* 
SATOTI, and other members of the new T3UCIIIDA-3A3A organization balked ^ . 
and refused cooperation with the more direct smd daring plan of.ARISUE; 
they pointed out that even though KAWAGUCHI* Credit Union | fpn}ngpy»* 

and many other companies with which they individually had connections 
and/or affiliations were engaged in semi-legal trade with Chinese x^orts, 
infiltration of agents by use of such companies *would not only be im- 
mediately suspect to the Chinese Communists, but would also be mixing 
financial and intelligence operations and would also destroy tho value 

and future of the companies themselves. FURUYA believed that by secret 
briefing and discreet interrogation methods, information fcould bo safely 
elicited from captains and crewmen of ouch ships, but that henvovor less 
attractive this type of information might be, attempts to^got anything . 
more than that would blow tho entire thing# Vice-Admiral KA 7AMQT0, 

Yonhitcro refused to cooperate on tho same grounds that Fl/T(UYA~and 3AT0MI 
did, thereby ruling out use of the SUN Oil Company, Tokyo, which he se- 
cretly operates and which would have been^of great aid to ARISUE*s and 
V/ATANABE f s plans* ' 

3. it seems very likely that fhofn,; T !:q nor.imnv. controlled by sub- • 

ordinates of KODAl'A Yoshio, will bo involved in such Infiltration for 
AR13UE, although not operationally j^foot of the operational personnel 

will be engineered through 1 iH '<U and TSUJLjtaoanobu, the 
latter working in conjunct^ on wit,h . /A’t'Al-'AHbJ >i'ataru and tho^FIlTi^n^JHI ^ •Jr" > 
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wk poiiimmy. one of VATANABE’s Tokyo fronts. Through 1C0DAMA, i 

it is possible that the uscof commercial channels operated by friends . 
of Foreign Office Counsol^wCj'^RJlO^ also be obtained* 



A. ARISUE i ntends to give some of the product to American GHQ agents 
in return for financial support, but will so disguise the means and 
methods of operation that GH3 will believe that it is completely the 
work of his own unit. The entire plan is considered by most of the 
other groups to be highly dangerous in view of the looseness of opeiv 
ational security that the two operating kikans have demonstrated in the 
past and particularly in view of the tight surveillance and close watch- 
fulness of the CMnese People’s Government regarding Japanese shipping to 
their ports. (Sub-source for the above paragraphs C. i]* Evaluation* 
C-3). 



r° 



Operations into the Philippines 



, ^SlaMiESL 1188 * subordinate named ^litGO Nobuhiko who is be- 

V ginning commercial and intelligence operations into the Philippines. The 
] chief objective is to operate against the Chinese Communists and the 
/ Philippine "Hukbalahap" party presumably, although details are not clear* 
[ (B-6, 1 October 1950.) 



E. Operations into Indo-Chlna . 

Former Kempei Lt. ColoneljQj^IJ^Jias already been dispatched to Indo- 
China through the good services of N3.!0T0 Hiroshi . It is not confirmed 
but is rumored that two of the other eighteen to twenty operatives 
scdduled for intelligence operations in Indo-China have also already 
gone there, and rumor has it that/Xl"-RtfQ flinatsuv la one , oX. these, but 
T !, IRU0 is reported by another sub-source as an alias Tflr) TCRAKA.,A. who is 
believed to be still in Tokyo. Former Kempei Colonel XlTAYAgHT^ Uidozuml 
is no longer mentioned as having any connection to Indo-China operations 
of the various groups, and the ARISUE Kikan appears to be taking the 
lead in operational planning for that area. The general scheme remains 
the same* namely, that agents filtered into Saigon and Bangkok through 
the logistic support of NEV.OTO, MAEDA Minoru © V/ATANABE Ikujiro and the 

'Chinese Nationalist Kuomintang Intelligent will Haiso With Japanese 

' still in the Viet Minh forces, particularly Ka.Ior xfsilTI Koliro. and alao 
will use Bangkok and Saigon as operating bases for projects involving 
India, Burma, Malay, and Pakistan. Use of military men, particularly 
foimsr operations staff officers; on this plan is considered unwise by 
the Navy-Foreign Office cliques, who are now out of the plan. (Sub- 
souroe for this paragraph; c ^ Evaluation C-6, SD indicated 

that it wae his opinion that t- -3 got the impressions , except for the 
information on TERUO’s alias, from fMATSUV’OTO Shunlchl. who was involved 
in conferences with various JIS men, particularly of the ARISU E Group, 
regarding the plans end the area.) 



lit Plans and E fforts for Unification; Manoouvcrs and Prooent 
In t e p - de la 1 1 u n s h 1 pa of ' Various Groups . 

'A« General » 

It By mid-September, quarrels over the scandal resulting from the fail- 
ure of the fourth expedition to Formosa and mutual recriminations, con- 
cerning responsibility for it had dissolved tho "unification" spirit and 
harmony of the summer months. Two other factors which during tho summer 
had strongly induced cooperation and even a measure of real unification 
between various federated groups also had diminished by tho and of 
•September; one was the possible national danger from the Korean .far 
situation, and the other was the possibility of a very strong bargain- 
ing position for military resurgence and a peace treaty within a few 
months which, would be highly favorable to the Jajenoae night, ,/ith 
those reasons or general inducements towed unity becoming weaker, old 
enmities and hatreds rc surged and divergent opinions caused now rifts 
which seemed to be insurmountable for the visible future. One major 
difference in tho nature of the rifts this time became manifest by the 
second week in October, 1950. Firstly, tho rifts are neither minor in 
nature, nor are they something which developed overnight, nor are they 
differences which will be erased easily and rapidly, indeed, if ever; 
secondly, they are fundamentally ideological and political in nature, 
despite their application to operational procedure ahd planning. Des-' 
pite the strenous ef forts of cortaixL elcmept*£j*t the top ajid center of 
the loosely, federated groups u^i^ HTca::! 1 s^ lanner. notabl wTCA .ABE 
Torashiro.W|/VNAKA Rvukichi .. and/rag^A ^lni<phi. the rapidly deterior- 
ating and disintegrating "federatxorrT^r.ionslrated in early October a 
dangerous tendency to split bitterly if not even permanently into two mdn 
mutually hostile neuclei with a third powerful axis in between pulling 
ort both of them, and vice versa. C_ indicated that the splits wore 

as bitter and os difficult to mend as those in the pre-vmr days between 
the Army Jingoists, the Army Modcrates-Mnvy clique, and the Navy 
Modeivit©3-F0rcign Office cliques. 

2. Tho chief entities were the dynamic "Arrnyist-Bourbon Militarist" - 
Ultra Right clique, against tho "Navy-Foreign Off ico-T.!od orates" clique. 

In between tliese two hostile factions, was a small but highly placed 
group of Army Modern tes who are chiefly militarist in thinking, but not 
as pre-war in type as the first group and who desire compromise and 
cooperation 6f all nationalists primarily. 

a. The chief figure among the "Armyist-Bourbon Militarists" is the 
increasingly powe r JTu > whose, personality and Current 
activities have aroused so McTTantagonism in the opposite camp as 
to make the rift almost a personal issue. ARI5UE is almost univer- 
sally hated by rival group leaders for several reasons t first of 
all, he 1 b s povfer, more of it each day, and he has plans and oper- 
ations actually being implemented with a minimum of difficulty, but 
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both the power and the operating ability derive from hie GIH 
connections, which he flaunts continually and which ho uses in- 
creasingly to bolster his budget and prestige in a drive for per- 
sonal power and position; secondly, he is an "arinyist" of tho 
worst type, with neither patience nor desire to conoid or or co- 
operate with tho Navy mon, a feeling which goes all tho way back to 
the 26 February Incident of 1936; thirdly, ho is considered short- 
sighted in his political thinking, believing firmly that once the 
Americans are out of Japan, a militarist-controlled regime cart very 
rapidly be brought in from behind the scenes; fourthly, in the mean- 
time, he takes every advantage of present confused conditions for 
materialistic self-interest and is a thorough-going "apres-guorye" 
opportunist to whom ideals come second and his power always first. 
AJIISUE is the chief object of enmity from the Havy-Foreign Office- 
Moderates point of view, but his longtime semi-autonomous subordin- 
ate, VlATANABiC V.'ataru, and his newest henchman, the notorious KCDAHA 
Yoshio, are hated almost as much, and for many of the same reasons. 
KODAf’A is hated particularly by the foiner Japanese Navy men, who 
utilized his civilian wartime "kikan" in their operations, because 
of graft he carried out against their budget then and because of 
post-war charges ho made overtly against the Navy and h.i.3 appropri- 
ation of one million dollars worth of radium and drugs because "they 
did not pay for operational work done for them'*. In addition, ho is 
generally despised though feared ana thorough gangster and racketeer, 
however successful at a itch vocations. VATANABS is dialikod more for 
ideological and personal reasons, and because he is closely connected 
to AFUSUS* ■ Former Major Genex-al DOI Aicio (or Akira) falls into thie 

group, ae does his "kikan" and other figures knov/n po have suchjin- — 

.reconstructed Armyist and militarist ideas ar^ t he (late^Lt. General 

and his kikan letf by Colon Colonels 
T3UJI Xaaiate r/Sh^ro. and AjKADA Yoshimasa. and Lt. 

Gene r atJ afrKA''.'A (Ter 3 hie hi among many other subordinate figu res of the 
ARISUS and Im? cliouos and groups, and former penersldTI ^tSIlIO Juzo 
( i&a ) k i * 4^ . / *on tliovop 

level advisory board. Lt. Generals KAVJABE Torasniro and TANAKA 
Ryukichi for quite, a time shared the v dislike for AP.I3UE felt by the 
opposite camp because of prestige and power from GHQ connections and 
because of tendencies to agroe with AJIISUE' s "post treaty coup d'etat 
behind the scenes" type of short-sighted planning. However, during 
the course of October and early November, 1950, compromise efforts 
and less rigidly "Army-type" political thinking on the part of these 
two generals has identified them instead as the chief figures of the 
"middle group." (Of. ( 0 ) below.) 

b. The opposite camp, though it can be lumped under a general cate- 
gory as "Navy-Foreign Office-Moderate", cannot be considered a strongly 
centralized and single entity. Its chief unifying factors are en- 
mity to and jealousy of ARISUE plus a general similarity of ideology. 
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Other than the new TSUCHIDA.-^AT gKT-PftRA. nwA»iae^an r KAWAMOTO 
Yoahitaro'e own Navy groups, and the remnants of the partially dis- 
owned KAWAGUCHI Kikan, it has no actively operating intelligence 

S at present, and even figures like KAWAGUCHI Tadaatau and 
glffS hogafamfl -h ave lost much face, as UORTUCHT Gan Jo did 
r, with their own former Foreign Office, Navy, and political 
Rightist associates for precipitous action and over-hasty attempts 
to begin operating. Much of their opposition to the Amy groups is 
merely a revival of the time-honored hatred of the Uoderate Right 
Navy and Foreign Office for the Ultra Rightists of the Army General 
Staff* 

As stated above, much of the hatred springs from strenuous objection 
to the personality and past actions of individual figures on the Army 
side such as ARISUE . WATANABE, and KODAKA, with whom they refuse to 
compromise at all. Much of that feeling results from Jealousy and 
frustration. There are, nevertheless, in addition, bitter differ- 
ences of opinion regarding ideological convictions, operational pro- 
jects and methods, and political planning and policy which are Just 
as important, and from a future viewpoint, even more Important. Host 
of the Opposition groups within the underground Right, particularly 
former Navy and Foreign Office figures, have less brash assurance 
and cockiness about the future than their Army counterparts, and 
again fear the rapid, over-confident Army plan for renascence of 
militarism as the most direct road to disaster. They feel that 
Japan should be carried along with the natural tide that will sweep 
her back into technological, economic, and cultural domination of the 
non-Communist Oriental world, and then, rolying upon America's nec- 
essity for a bulwark against Russia in the Far East, gradually re- 
assert Japan's political and intelligence influence and operative 
hegemony in the Far East. Rash moves to seize what will eventually 
be offered would only destroy America's trust in the new Japan* Only 
after this slow, gradual, and natural re-assertion of Japan's pre- 
dominance in the Orient can Japan afford to utilize them openly for 
a strong militarist bid for expansion of the Empire. At the name time, 
the internal political situation must be 'handled with considerable 
finesse and care to disguise from Amorican eyes the shift of behind- 
the-scenes control into the hands of militarist— nationalists. Nat- 
urally, every opportunity to push the ovort government of Ja|>an fur- 
ther to the Right must be utilizod, but nothing must be done that 
cannot be excused or explained to the Anglo-Amorican bloc. The strug- 
gle between America and Russia and the forgetful nature of American 
leadership aids this gre.'tly, because even in the past year exercise 
of apparent moderation, "democratic" intent, and pationco has often 
resultod in Amorican loaders quite naturally being foroed to adhere 
to or even encourage measures and policies which the Moderate Right 
had intended all along. Japan will then eventually be in a position 
to do one of three thinge, depending upon world conditions at the time 
of her natural reeurgence technologically, economically, then politic- 
ally and even militarily* first, if the "cold war" ie still in progress, 
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Japan can easily replace India as the chief mediating "third force" 
between America and Russia, using it for bargains and concessions from 
America and at the sane time re-assert her "Greater East Asia" position 
as the defender and champion of Oriental Nationalist groups from 
wrongs by either side; secondly, if it should come to war, Japan would 
throw most of. her weight, for a terrific price in power, territorial . 
aggrandizement, and independence of action in re-establishing import 
i&li.r.n internally, on the Anglo-American side; thirdly, if America has 
succeeded in defeating Russia, with Or without Japanese help, Japan 
will be in an excellent position to take advantage of the tired and 
weakened condition of America to embark upon much more aggressive 
policies in the Far East, if not actual elimination of American Far 
Eastern influence entirely. Whether this program takes five years 
or twenty years, no one step of it should be hurried, as all of the 
Opposition leaders fear the Army men will again want to do. They de- 
plore the lack of realism and subtlety of Army thinking, and fear 
again the bluntness, over-confidence and impatience of men like 
KOBAIASHI Saizo and ARISUE Seiao who have no real conception of world 
problems, attitudes, and new ideas, situations, and relationships. 

The Opposition leadership ranges all the way from the pseudo-Rightist ' 
piv->p«»«nH^^ARF.YAt«A SarUr-Mlca to ultra-conservatives KAiVAMOTO 
Toshitaro arwft fooKQYAMA Yul. and divergency of opinion is groat. They 
are not united, and they are not strong at present. Nevertheless', 
their viewpoint is realistic, restrained, cautious, and far more as- 
tute. They stand a far better chance of securing and retaining sup- 
port of the Liberal Party's right wing as well as the old-line 
"Zaibatsu" and political purges support, such as the SUMITOMOs, 

XV/ASAKIs, TOYODAs , and HATOYAMA Ichiro's group. They are much more 
ahle to deceive both American Interests and "democratic Japanese" 
people in the long run, and with their emphasis on "patriotic, demo- 
cratic, new-style Nationalism" rather than upon pro-war military ' 

violence, they stand a far greater ohance of eventual success and a 
wider basis of support. 



o. The Army Moderates or Compromise Group may dissolve into either 
of the two major factions at any time, or it may eventually become 
the solidifying and unifying force utilizing and controlling both. 

Its present position is n Arrow and tanuoua, and its adherents few. 
However, they are high, powerful, and skilful, KA'A'ABE Torashiro, 
despite his Army General Staff background and despite his past exem- 
plification (in Navy eyes) of unmitigated and unilateral Armylsm, is 
now viewed with increasing favor for his recent attempts to soften the 
Army Jingolsts and to reach a working basis and common policy agree- i 
mant with Navy and Foreign Offioe-led factions, Lt. OeneraM feUMITA 
Raishlro ( ftjfc ) is another Army man who is advocating a 

slow, cautious, and restrained approach to the objective of Japanese 
resurgence; Lt, General TANAKA Ryukichi is following KAWABB* s^lead in 
his work as "messenger boy" to UGAKI and ^KMfRA Kichisaburoi rTKftMAT^ 
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Savralchlro ( ® vf - fcf: ) and TANAKA Shinichi, despite their 

*tT5s^r&I7aboration ,with ARISUE, are also inclined towards compro- 
mise, caution, and unification of the Right. On the operating 
levels, Lt. General .IVAAZE Tako o e*tfV/ABUCHT t whose group, 
strong in Nakano School men, is probably the most experienced and 
professional of the inter-related Army intelligence groups, made 
his position very cloar to leaders of! the TSUOIIIDA-SATOMI organ- 
ization at a conference in mid-October. Me admitted that hie or- 
ganization runs some collaborative enterprises with ARISUE, SONO 
Akira of the Foreign Office's Intelligence Department (who liaises 
with ARISUE through MaJ.. General KIMUHA), and with TANAKA Shinichi, 
but stated that he has an aversion to ARISUE* s politioal ideas and 
to his semi-overt manner and high-handed plana and methods of op- 
eration. On the other hand, he wished cooperation with the Navy 
and Moderate leaders and above all, a united, professional-minded 
intelligence service of cautious, clandestine, and experienced op- 
eratives rather than amateur Army staff officers. He felt that 
K0DA1U Yoshio'e chief talents were demonstrated solely in the hi- 
jacking and brokering of information from nsws publications and 
other intelligence agencies. On the other hand, ARISiJE's men have 
accomplished many fine operations, as has KA'.VABE's organization, 
and their prestige with the Americans is good. There should be no 
reason, if ARISUE could be persuaded to forego hie personal push 
toward complete power in the JI3 relying on GHQ backing, why both 
factions could not work harmoniously together, under the direction 
of a coordinator above ARISUE. He aleo warned that the former Navy 
and Foreign Office groups must show greater adhesion and profession^- 
ity themselves. 



3 . The Compromise Attempt? 10 October to 25 October. 1950 J 

a. Chiefly pushed by IV/AAZE, KAV/ABE, KA'JAMOTO Yoshitaro, NOI.RJRA \ 
Kichisaburo, and TANAKA Shinichi both individually and collectively, ‘ 
an attempt was made during this period to repair the shattered "fed- 
eration". 



b. KA'TABE, I’.VAA/TE, and TANAKA particularly contacted KAV/AM0T0, 
SATCKr XBABA Kensuko . TOKOYAMA Yui, atvLNUf'URA, and elaborated an 
overall plan which would have rotainedX uSAKI Kaznnarl (isael) as 
titular head, but wldch would have given N'T'UitA Kichisaburo far 
greater authority as virtual "chief of g. moral staff", on tho high- 
est level of overall direction. Undorneath wan to bo Gonoral 
KOBAYASHI Saizo as donuty chief, and a Boat'd of Advisors including 
Vice Admiral KOBAYASltl ShbsSaburo, YOKUYAKA Yui, Lt. Gonoral SUMITA 
Raishiro, I.t, General KAu’ABli Tores hire, TAi'WKA Ryukiohi, C»enor*l__^. 
Nl.S'lIO Juzo, former Foreign Office loader a x^HRARA Fiis anoauka.' nnJ 



JrtnTiinMA nt Tfft.au. and "former" Coirmuniat labor-1 oador.ijj^ 
no . xhie top rj^Tdership was to decide definitively on 
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major political and operational policy, and. was to possess far 
‘ greater central and unified authority than before. Aftor prolint- 
inary discussions with KA..ATOTO and SATOkil, Amy representative 
TANAKA agreed that underneath this Advisory Board were to be two 
intelligence departments of such separation and autonomy as to be 
worth calling separate services. The first was to be headed by 
iyRISUE Seigo with T*k\'ZE deputy for internal operations (which 
would include TANAKA ohiniohi and certain. of KODAMA's subordinates) 
and wATANAUE wataru deputy for external operations. This department 
would not only have operative control ovor all former army operations 
and groups ouch as KA.'ARE's and DOI Akira's, but would ouporviae all 
intelligence oporat on a carriod out Jointly with American intelli- 
gence agencies under Far 3aat Corwnnd Jurisdiction. The second in- * 
telli -onco "department" was to be under KAV/ATOTO Yoshitnro, with 
TlUCHJDA Yutaka as deputy chief. FURUYA Tatouo would handle se- 
cret external operations and either TANAKA Ghinichi or a oubordin- 1 
ate selected by KA VAWro would handle internal anti-Co^munist op 
orations* In addition, various supporting agencies wore to be 
created* NA!3EY/A f A Sadachika would handle Propaganda Department op- 
erations through his vast semi-overt propaganda-subversion orgar>- 
i’zatl onjjfSAXjL JL [fa 1 ime w ould handle all liaison at the working level 



to the political leaders in Japan and to present government agencies, 
including supervision, for example*, of AKISUE's. connections into the 
Foreign Office through xriTRA to fejHJ Aklr^u BABA Kensuke would be ' 
in charge of lower level relations and liaisons to foreign countries 
and planning for Foreign Office-backed operations to foreign coyn-_. ^ 
tries other than Communist nations. Independent fiyidt-raising op- 
erations not connected with American intelligence and military .agencies 
were to be placed undec^eneral .liaison control of SUZUKI Kcishi of* 
the ARISUS Kikan, withfTurrrmrA shi.-cra of the ToUCIIJPA Kikan as de- 
puty, pud utilizing rA‘;‘ l • *::'f Shunichi for Indo-Malny-Indo-China 
t.rnrin^.7 at T.nhauQ- ( l J it J L ) for Australia- Japan trade, the 
new JON At! Enterprises Ltd. of KA..A3NTVA, NGUCHI, and ^’TYAZAKI (a 
TSifCiflDA-SAWl fund-raising affiliate), the PA JIM Conmnyojpi ff fl./AHO X 
and other of KoDAMA Yoshio’s subordinates, the XfAH'I Company to r 
which both Colonels OKADA Yoshimasa and ICARA-kfl Ken of A.iJSUJi/- 
..’ATANARS affiliations have connections, the Peace Credit Company 
operated by KA .'ACrUCyi Tadaatsu's group, and the Chinese trading com- 
pany. known as - theA cTj :J liklO. (earlier concerned in the MiT-OTO Formosa 
Volunteer Recruiting operations and formerly connected to KA. AO r /CHI 
and more recently connected to ./ATANAB5 Vfataru,) and various other 
cotmiercial companies which could be utilized to contribute funds to 
the overall federation. 'fTlTmer Major General KAMATA Sawaichirb (or \ , 
Senzo??) was to handle General Affairs and Personnel Distribution, \\ 
and possibly, with professional assistance from certain T/IAAZE Kikan v | 
operatives, Training unless MADE YAM A and P.VAA2E themselves share res- f 
ponsibility for that in the future* 

c. Most v of these arrangements v;ore apparently accepted in principle 
by both NOMURA and KAJAMOTO, but the Opposition leaders on the op- 
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* . erating level, such as KA./AFOTO and TJUCJJIDA., desired clarifi- 

cation in detail of the exact inter-relationship between the two 
intelligence "department s M -and the limits of jurisdiction of each* 
KA’.AKOTO, as a former close associate of A'uClfcl this past year, and 
T3UCIIIDA, as ARISUo’e former liaison man into Foreign Office cir- 
cles this past year, were both highly in favor of unification but 
well aware of AaISU^I s character and unilateral tendencies. SATGI.il 
Hajime, therefore , drew up a counter-plan in detail, relying heavily 
upon the assistance of FURUYA Tatsuo and OIKAwA Itichio, which Yfas 
aimed at oven tighter unification and centralization and which went 
into considerable detail on the organizational stricture. The major 
additions were that KAWAGUCHI Tadaatsp (who, although a former Lt.- 
General, has been ranged consistently on the Kavy-I federates side) 
should head a Security Investigation Department. The plan a]so 
earmarked JCURIHARA Shigeru for head of the Funds Dcpart-mont, with 
two deputies, one 3U1TJICI Kcishi and the other a "zaibatau" repre- 
sentative to’ be chosen by the Board. of Advisors. The major point of 
conflict was insistence upon their cart (with FURUYA Tatsuo 1 3 Oct- , 
ober plan for a CIC liaison in mind) that collaboration on tho part 
of the Second Intelligence Department or any group thereof with any 
Far Eastern American intelligence agency, if such connection were 
merely to gain vitally needed operating funds, need not have the 
Jpemission of AitlSUID and need not be under ARIJUJ's control and sur- 
'veillance. They pointed out that ARISUE 1 ® organization had more than 
once dealt directly with Chinese agencies to get operating funds dur- 
ing the past year, just as they had, and might do so again on the 
Volunteers for Formosa case. \Jhy, then, should they be required 
either to submit all American contr.ct plans to ARI3UE or to submit 
all inf ormati on going to American agencies to ARISUE or even KAV.ABE7 
If the objective were merely the low-level one of raising funds, it 
could hardly hamper ARKUS 1 s connections* At the same time, there 
seemed little reason why AftlSUS end. the First Intelligence Department 
should have a monopoly on the financial and authoritative benefits 
of Occupation connections. The matter of liaison to Japanese polit- 
ical leaders and to various agencies of tho Japanese government wao 
f another matter; that was purely business and operational, and ono 
voice, whether it be 3AT0MI or aomeono higher up, should be author- 
ised to speak authoritatively at the wortring level on policy for the 
entire group. Furthermore, political considerations and tho aspir- 
ations of political leaders like Y0.5HIDA Shigeru, HATOYAMA Ichiro, 

• .^former Prince MA£SUPAZJ!A# TSUKAGATA Taicetoro, SMIRATORI Toshio, 

r HORHJCHI Ganjo, and S HIDE KARA might frequently have a direct bearing 
on whether any given operation by either Intelligence Department were 
advisable or not. Therefore, close policy control by the Board of 
Advisors over operational plans of both Intelligence Departments was 
mandatory, with & Policy Planning Committee, including the chiefs of 
j both the Foreign Liaison Department and the Governmental Liaisons 
/ Department (tentatively BAM and SATONI), reviewing and approving all 
/ operations from an overall policy viewpoint* 
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d. This, of course, ARISUE refused to accept at all, as did many 
of the other Array leaders. At the height of his operative capacity 
and personal power, ARISUE refused to be bothered with checking with 
anybody, much less any politicians and former Foreign Office digni- 
taries, as to whether he should effect a certain operation or not. 
ARISUE was not the only Army leader who objected to the Navy- Foreign 
Office insistence that other operations and liaisons with American 
agencies could be carried out independently for economic reasons, 
even though both KA..ABE and Admiral NCfSURA had been working for a 
long time with Americans independently of ARISUE, and above his level. 
The resultant mutual recriminations and bitter accusations destroyed 
even further any chance of cooperation and unity, to the extent that 
by the last week in October, the "federation" was little more than a 
name or possibly even a dream, 

4. Current Position of the Groups (4 November. 1950) 

On the operating level, the various "kikans" are split along the fac- 
tional lines discussed above, and each is pursuing its independent course. 
The plans, projects and activities of ARXSUE's men and the other kikans 
have been discussed at length above in Part I. ARISUE is advancing uni- 
laterally on most all fronts, although some cooperation continue® in in- 
ternal operations with the anti-Communist ponot ration offorto of I./AAZE 
Takeo and Ills men. Much of this c .>operati n is under overall direction 
/of KA'7AHE Torashlro, however, who formerly took a far more active part 
in "fronting" for IVAAZE and ARISUE. In addition, ARISUE 's and I/AAZE's 
pipeline into Foreign Office anti-Communist intelligence operations 
through SOHO Akira -continues jointly. More or loos directly under ARISUE 
are Major General KB'URA, former Burma MG officer, .7ATANAI3E ./ntaru 
for external operations, SUZUKI Keishi for economic operations, and KODAMA 
Yoshio and particularly his subordinates for low-level internal operations* 
DOI Akira and OIilA'.’A Gonshichi are now Joint heads of a now "kiknn" using 
most of DOI's former operatives, and tl'ia now group liaises closely with 
ARISUE* s. ARISUE and TWAAZE's group have frequently interchanged per- 
sonnel, but I.IAAZE is still quite cool towards close cooperation with 
ARISUE. KA'AGUCHI Tadantsu is still completely inactive, as are Vice 
Admirals SUGAV/A Jiro and KOBAYASHI Shotaburo, though the latter are getting 
ready to back at a high level the new SAT0MI-TSUCH1DA organisation* (Cf* 
below) KA’YABE and TANAKA Ryukichi have continued general liaison work 
and fronting for IWAAZE, kept up their GHQ connections, and during the 
last week in October were on the highest level at vioiont odds with the 
Navy-Foraign Office figures, even NCMURA and KAWAMOTO, for the Opposition'# 
Inflexibility on the unification compromise issue. The first week of 
November, however, saw KAV/ABE, IWAAZE, and TANAKA listening with increasing 
interest to an overture from the New National Peace and Independence Pre- 
parations Conudttee (of. below) for overall cooperation and sponsorship* 
Furthermore, KAWABE is reputedly not entirely satisfied with ARISUE' a re- 
cant bid for increasing power, and may throw his weight in favor of the 
Opposition groups. (Evaluation for this iast statement! B-3.) 







5 , Tho New National Peace and Independence Preparations Committee, 
and the JONAN Enterprises Company. Ltd . 

/ 

a* The original plan for the secret operational section was formu- 
lated at the tine of the great compromise attempt, and it enjoyed 
wide circulation and theoretical approval. Organizationally and 
operationally, it was chiefly a combination of the ideas of FURUXA 
Tatsuo and OIKA.VA Michio, but its backing came from such disting- 
uished higher-ups as KOBAYASHI Shozaburo, BABA Kensuke, and even 
KAV/AMOTO Yoahitaro, It was incorporated into the larger organi- . 
rational plan submitted by SATOMI during the compromiee negotia- 
tions and was. slanted with that in mind. After failure of the uni- 
fication attempt, individual operatives llke ^TGARAlHI Ken Of 
iVATANABS Wataru affiliations am ^AMBU KaMchi of the iwAazB Kikan 
dropped out of the new grouping witlTwfiicH ' they had been greatly in- 
terested. They are still on good liaising terms, however, and. may 
Join in later* 

b* Present Organization . 



Organization was decided at a conference at the JONAN Enterprises 
Ltd. offices at Tomoe Cho, Nishikubo, Shinagawa Ku, Tokyo on 2 Oct- 
ober and confirmed later at another conference there 24 October, 1950* 

Policy Advisors t KOBAYASHI Shozaburo and YOKOYAMA Yuij if possible, 
KAV.ARE Torashiro and TANAKA Shinlchi will be added, 
particularly to assist in operations of the Liaison 
Buroau to Japanese government agencies such as the 
new Police Renerve Forco and to other agencies euch 
as the Army leaders} close cooperation with IWAAZE 
Takeo ie desired. 

Active Chairman t BABA Kensuke 



Vice Chairman ; TSUCHIDA Yutaka 



Administrative ’ - 

Staff foei.ibersT ((A.VAI Tatsuo qHl** ) and KURIHAJRA Shigeru( 

)<- 

Financial Section ; JONAN Enterprises Company Ltd. . with KA'.IAS 
Ka^jji,it 8 President ( »»| £ ana _ 

JUsao its general manager. ( *To 



Special Intelli- 
gence Operations 
Chie? ; FURUYA TatoUo 



Deputy Chiefs 



OIKA <k Michio, and an unidentified and ooparats 
deputy ohinf connected with KAWAMOTO Yoahitaro. 



i 



Liaison Bureau . ; SATuHI Hajimo or Ho ( '1L 5L 



Deputy Chiefs 



r KOlA Ketsu or Ichishi ( it If 
f,VlV3!r;OTO Ichiro ( ^ -fcp. 



Some of the personnel intended for us&^Ln the Operations Section 
under FURUYA are a former ’ ajor named ^KUYA; 'A ( % <4 a 

former NavyJl-KK lieutenant namemTAJJ^ (» ), 

Yos hjJbuml M^OK T lj)jL fr shibumi former ArmyTt . Colonel at Osaka, v/hom 
<JL / PIHTTira'nci OIKA^A partic^jrly wanted for internal operations, in ^ 
A?*0 ^ the Kansai. In addition/^^ former Navy Comander, 

pr ^ ^ Will assist in the recruiting and training of additional young men 

with former intelligence experience. The other wing of FUflUYA*s 
operations, in conjunction with the former KAWAl'OTO Kikan deputy 
are not yot clearly established# 

c# Organizational Objectives and Flans , 

There are two primary differences between th i a new organization and 
othor operative groups now in existence , V/hon the unification achome 
failed, it destroyed the intended plan to us o this group ns the 
neucleus for the secret operations unit of an overall Jajnnej;o In- 
telligence Service, composed of young men and professional intelli- 
gence men of field grado rank or lower drawn from all the existing 
kikans. Nevertheless, that remains one of the new organization 1 s 
distinctive features despite its now modest beginnings: it is not 

overburdened with "name" figures, special advisors, advisors, dir- 
ectors, assistant directors, and committee men, nor is its organ- 
ization even a primary consideration; but it is primarily aimed at 
expansion, recruiting, and training of field grade and junior grade 
intelligence officers of some experience in streamlined, professional, 
post-war methods of intelligence activity, indoctrination in sound 
operational planning now v.'hile activity is limited, and oomo cautious 
use of such methods within limits of both security and existing cir- 
cumstances, This Group will then expand in numbers as time goes by# 
The second major distinction is that a clear-cut demarcation -has boon 
made between financial, activities and professional intolligonco op- 
orations, and this is the principal guide to the future professional 
nature desired for the organization. At preterit, actual intolligonoo 
operations vary all the wsy from refugee-interrogation (f or. matorial 
to give to CIC so that salaries can be paid) to bits of local anti- 
* Communist information, and include plan3 for future external secret 
, operations, 

d. Ideologically, their objectives may bo summed, up as a gradual, re- 
latively peaceful, and quite cautious re-G3tablishmont internally of 
Imperial Nationalism, and re-building of Japan* s position as a world 
power with her eventual domination of the Far iiaot, if not all Asiatic 
peoples, in mind, Thoir views as to how those objectives may bo achi- 
eved differ very littlo from those oxprosr^ed in para, 2(b) above con- 
cerning the "Navy-Foreign Office" cliques*, point of view. 



e# Activities . 

They have three current projects of a major nature, plus tho op- 
erational assignment recently of corl-un of thoir inumbcm ouch m 
XXUYAJ^A and KURASAVA to tho problem of procuring ant:L-Commujrl at in- 
formation within Jajvin. Tho throe major project;;) aroj (1) infil- 
tration o<* personnel, particularly field gra.'o officers of oxpor- 
ienco If possible, (as aivisoro), into the now Police ftosorjffl, and 
continued influence, through FUJlUYA’a and SATHTI's f ri &£££& h ' 
(fnu), and also through JONAH Jntorprlsoe Ltd., into the I'aritimo 
Safety Bureau; (2) running an operational net,' for procurement of. 
information regarding tho JCP and also rogaixling Communist China, 
under American CIC direction, with the main objective being payment 
of salaries; (3) a canvassing and interrogation of recent repatri- 
ates from Asia mainland areas bath for trai ing and practice in sys- 
tematic interrogation and research work and also in order to be able 
to offer information to Americans* FURDYA feels that the connection 
to ,/ATANADE and to the Maritime Safety Bureau is vital 3ince eventu* 
ally that agency will be the neucleun of a revived Japanese Defense 
Navy and that permission for such revival vr ill probably precede 
American consent for any full scale re-e.stabli aliment of a Japanose 
Army. Therefore, by excellent relations maintained now with V/ATANAHE, 
probably future chief of operations for the Defense Navy, the group 
would have access to tho first adequate "service M cover available# 
Operationally, difficulties have arisen in that their "Financial 
Department" can supply only enough funds for operating expenses as 
yet, necessitating American contacts to supply living expenses; 
however, both FURUYA and OIKA.YA are primarily interested and expert 
ienced in foreign intelligence and have little knowledge of or com- 
petence at anti-JCP operations, which is the primary concern of their 
i Ame rican sponsors. The organization is therefore quite anxious to 
r establish connections through Lt. General TANAKA Shinichi to Lt# 

I Generals KA JADE and TANAKA ,Ryukic hi, whom they would l ike to have 
I back them eventually as the secret .foreign espionage counterpart of 
the r;AA: T, Kikan for secret domostic counter-intolligenco. (CFj 
COVER LETTER NOTE.) TANAKA Ghiniclii was involved all throughout late 
September and early October with the JONAH Enterprises Company in a 
shady <?oal to procure ,?o # 00Q surplus American Army blanket;* from 
Yokohama at a bargain price, presumably for. ohar.itn.blo purposes, no 
far as the Amoricari3 wore concerned. Therefore, TANAKA is favorably 
inclined, though ho desires Inclusion of TGUJJ. Maoanobu in the set-up# 
Since TGIJJI is personally affable and sincere, and has excellent 
Nationalistic ideali and prestige in addition to American connections) 
oven if he is recognized by professionals as slightly dense and ideol- 
ogically childish, the SAT:£?I-BABA combine has no objections at all 
provided TSUJPs involvement in the secret intelligence operations is 
carefully minimized# In the Liaison Section he would not only be a 
' decided asset in dealing with Americans and Japanese government per- 



sonnel, but would be invaluable as a contact man to other ,, kikans M 
and striking evidence to all concerned of the new group 1 s wide-based 
character ar>d compromiso potentialities* This move might also pave 
the way for KAWABri’s support, they feel. If this occurs, AUI3UE 
should be neatly circumvented, not in the immediate future, but for 
the long-range future. (Speculation; 5-6.) 

f. Fi nancial Operations of JONAM iilnt^rprir.es. Ltd . 

V, its president, is at pr^aent contracting for the provisioning 
o* now Police itosorvo, and also the Maritime Safety Police Corps 
An: J.I J ary with foodstuffs. ' Thoir purveying wurnhoiisos arc located 
conveniently in URA'./A City. Othor enterprises include cooperation 
with an unidentified shipping company loosely connected to KA:;AGUCHI 
Tadaatsu’s Peace Credit Company on shipping ventures to North China 
and Manchuria ports. (Cf. I, 4, (c) above). This cooperation ex- 
tends to shipping ventures to dcinawa and Fomosa. Lt. Colonel BAN 
of the Chinese Mission has been contacted for assistance in, the pro- 
curement of ships for ventures to both areas. KAV/ASHBCA (KAv/AJBCA) 
and NOGUCHI are now busily engaged also in procurement of cdpper, 
iron and tin, and any kind of scrap metal for the purpose of getting 
l^the Japan Copper Tube and Pipe Hfg. Co. to manufacture them, after 
which they will be used for trade to China. FURUYA adamantly refuses 
to involve himself in any of these operations or to utilize them or 
. permit utilization of them for intelligence-gathering purposes* (Cf# 

I, 4 (C) above.) 

Specific Biographical Information on Personalities 

A# Members of the NEW National Peace and Independence Preparations 
Committee . 

FURUYA Tatsuo . 

This individual hes been thoroughly described in previous reports. 

New information regarding him reveals only that he has apparently had 
close liaison ‘connections for quite some time to Vice Admiral KAWAMOTO 
Yoshitaro as well as to KOBAYASHI Shozaburo, 

TSUCH3DA Yutaka © TSUCHIYA Yutaka . 

Abcwt (fifty-two ) 

Shinagawa Ku, Nishikubo, TomOe Cho, Number unknown, 
Vico-Chairman, New Peao. and Independence Preparation. 
Committee, Minato Ku, Shlba, Nakamon Cho % TSXHIIA YUtaka, 

No military service. A longtime Foreign Service official, 
he became Consul at Shanghai about the time that Ambassador 
TANI was first sent to the WANG Ching Wei government (about 
19 42 or late 1941). He later beoame chief (consul general) 
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of the Shanghai Consulate. During all this time, he was 
the channel for most of the intelligence information gath- 
ered by the TMKK, the Foreign Office representatives in 
the rVANG government, and the undercover operatives of the 
Japanese Navy, Foreign Office, commercial and civilian 
agencies, and Chinese j*ippet government. After the war, 
he was the first chairman of the ^vapanese Resldenta- 
^asociqt^on of Shanghai . He was arrested by the Shanghai 
iirris on HQ about January or February 1946 because of 
" failure to hand over funds collected for repatriation of 

the Japanese, funds which should have been passed to the 
Chinese Central Government and which had been collected 
from Japanese residents of Shanghai who complained about it. 
Another evident reason was that he had secretly repatriated 
l several high-ranking Japanese military and intelligence 

figures under aliases and also hidden others from investi- 
gation by the Chinese. HOHIUCHI Gan jo, Minister to China, 
who believed in overt collaboration with the Chinose 
Nationalists, also used his influence to ruin T3UCHIDA, 
partly so that he could replace him, TSUCHIDA was repat- 
riated about December, 1946. After that time, he cooperated 
with ARISUE, TANAKA Ryuklchi, and SAKURAX Tokutar© for 
quite aome time in gathering of intelligence information 
concerning the JCP, Chinese Communists, and research into 
Soviet operations in China, a subject in ifcich he is sup- 
posed to be very well-informed and particularly interested. 
Ill-feeling between himself and HORIUCHI Gan jo, plus re- 
velation of his past intelligence connections through Wbr 
Crimes Trials in Shanghai, made it impossible for him to 
re-enter 'the Foreign Office. 

BABA Kensuke . 

Former Minister to Hongkong. Little else is known of his background 
than has been previously reported. He has many friends in t h^Fopelgn 
Office Intel H tranen Department , including both SONO Akira and^S AMI, 



M fritag (Ho??) ( 
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He ie /a bout fifty - elx vis a rs-alri J height about 5*5*, weight abort 135 
lbs, is slightly stocEy in build and wears black-rimmed glasses. He has 
never been in the Japanese Armed Forces as far as can be determined, but 
Twas a former civilian Tokumu Kikan operator first with the Japanese Foreign 
^Office and then with the South Manchurian Railway Company's investigative 
section in Manchuria and North China, and ended up at the time of the sur- 
render in MukdenJ His previous tour of duty with Foreign Office TMKX In- 
telligence ie not placed, but he also has had connection with anti-Soviet 
operations of SONO Alcira. After the war, until his repatriation, 3AT0MI 
,( U played an active role, along with WATANABE Wataru, US AM I, and former consul 
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ISHII of Tientsin in both the ilino- Japanese Collaborative Movement and / 
other activities related to the Chinese Nationalist_IR)U. Hie addition^ 
al duties involved build-up of stay-beldnd Japane se’^nteiligenc e agents 
and groups « His connections since his return to Japan have been mainly 
with BABA, TSUCHIDA, YOKOHAMA Yui (after the latter's release from Sugamo), 
and KOBAYASKI Shozaburo. He avoided direct involvement in any intelli- 
gence activity until recently because he dinaj proves strongly of the 
gangsberlah level of current operational groupo and feels that they are 
conditioned by stupidly pre-war political ideas and methods, unsound plan- 
ning, and "apres-guerre" self-interest and corruption. He is cautious, 
business-like, and meticulous, and though he is not an expert Operator 
himself, he therefore prefers sensibly to leave intelligence gathering to 
professional experts, handle liaison and contacts, and to maintain a dis- 
tinct separation of financial and operational functions. His research 
ability, business-like planning, and ideological, practicality, however, 
make him very eapable in ah overall directorial capacity as well, 

amMS&jsags < . ) 

He is now living with FURUYA temporarily at Oniya City, although his 
homo is Osaka, whore he has boon, since his repatriation in late 1945, 
a director of the Osaka Oil Company (which hau affiliations to tho Sun 
Oil Company of Tokyo, to whioh KA./AVOTO Yoshitaro is eonnoctod.) He is 
{ about forty-nine ye ars old !) and is a formor Command er in tho Navy who 
received a poUt’-e u rre nd e r promotion to Captain. He graduatod from Navy 
Officers School several years ahead of FURUYA. KATSUMOTO bocame a Lieut, 

(Jg) in 1941, after service in West India, Indo-C'hlna and with the South 
Asia Fleet. He then attended Navy Staff College, and graduated in 1942, 

He was then sent to Shanghai, where he first handled combat and then in- 
telligence staff duties. He later was transferred to the Singapore HQ, 
from which he was sent first to India, then to Batavia, and finally to 
Amoy, where h« was at the time of the surrender. He has two sons, one, 
age 26, who was a former Army 2nd Lieutenant at Changchun, Manchuria, and 
is now working in the Transportation Ministry, and his elder son, who is 
now employed by the Fukuoka City Price Control Agency, in Kyunhu. MATSUMOTO 
has some experience in intelligence staff work and in training. Ho cams to 
TCkyo on 17 October, 1950 at FUlUJYA 's request to talk over plans for re- 
activation of intelligence activities. He is primarily interested in eliro- 
ination of post-war materialism and corruption, re-indoctrination of Jap- 
anese young people to nationalism, and selection from young nationalist 
groups of competent individuals who can be trained and briefed carefully 
for future intelligence service work. Such s group would thus fom the 
neucleus for si trained centralized JIS in the service more capable than 
the pAst ones in coping with intelligence activities of other nations, 

/ 

KAWASHIMA Keizo and NOGUCHI Hlsao are both former Ministry of Trans- 
portation officials who have branched out into private business. Their 
headquarters, JONAN Enterprises, Ltd., is located on the second floor of 
a Ur. UIZUNO's residence at Tomoe Cho, Nishikubo, 

MURASA'.VA Yoshlbumi £ HONDA Yoshibuml. former Lt. Colonel, Army, former 
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Intelligence Staff Officer, and former member of HORIUCHI GanJo'sJj\ar 
Eastern Affaira Research Society, ihas already been described in previous 
reports* 

B* Personalities in the NABEYAMA Sadachika Organization * 

These loosely affiliated groups, under leadership of NABEYAMA 
Sadachika, are working primarily for propaganda, subversion, and ideo- 
logical indoctrination of Japanese youth in' a Rightist direction, but 
also engages, throughout its wide-spread branchos, in some low-level 
anti-communist intelligence collection. It is very well known, and 
NABEYAMA, as its leader, has a prominent place in anti-Communist circles 
despite strong beliefs in those circles that he may actually be a double 
agent, along With MITAMURA Shiro. The following subordinate personalit- 
ies, ns far S3 is known, are proven Rightists, notwithstanding* 

), one of the chief figuros of theJ &ndsnandanca 
3EINSN KYOKAI ) 



~ ^1VA7U (fnn) ( ^ 
Youth Learu < " ’ ’ 




who aro leaning subordine _ 

Research A- r~rf aM ~ ^%EKAI MINSHU KIONKYU KAI) at the Hokkaido 
6 Chome, Nishi Ginza , Tokyo. 



in North China,ana 
same theater, \ 



C. 



Personalities of the^lEISHISILV 1 ( Repatriates Anonymous Association) 
now Affiliated with NABEYAMA 1 s ./DRA ~ " 






This organization is split into two wings, of which NABEYAMA prac- 
tically controls one through its close affiliation to his World Democracy 
Research Association in the branches. Its headquarters is located at 
#2309 Kodake Machi, Suginami Ku, Tokyo. 

^K-ASA Masakazu ( X JE-jt (E )* formerly in the section of 
REISHIdHA run by kAWAGUCHI Tadaatsu and still in close liaison with the 
latter, is the chief connection to NABEYAMA Sadachika, operating at the 
above^address* 

^^^TSUKeigi % tH’ ) i« his subordinate. 

In the organization, TOMATSU Takeo ( % ) is chief of the 

Kyushu District from Kumamoto Cityy fMAKIPA Ke.l.li { #La> /§£ ) is chisf 

ipf the Kansai District r SHINOIIARA Toohio .' T7^ 41 h Shikoku; 

V ynifQI Sho (4K * it ) tho Chukoku Dl3trlct ( lUdroshinia, Kure)»^r 5ATQ 

~ JLj 7 ).>the Hokkaido District ^SHIBATA T*tsuo. ( ), 

. . — . r |, the Kant o District; 




the.Tonoku ui stric 
.niflaMIAM 3ric« 
from UtaunomiysT 






MATSU Sadao. 



( Jjt X. T* the Kanto District; 

) supervises the North Kanto District 
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D. Direct AffiUntnn of KA AQUCII.T 

( fnu) Arc subordinates connoctod with 
the uJTToffijnXTTr^ artillery officer, MAKAM.T20, 

and, they are also liaison mon on KA /AGICI?! 1 a hohnlf to thr ^ijjj.iujKAi 
V Chrysanf hcimimj Ifeftcr League) and the flffannn Anti-Communist Loa/nie. two 
u.llra-national 1st sec ret societies chiofly strong in Kyushu to which 
KAV;AGUC HI is a chief advisor, NAKAMI20 also operates in KAVAOIJCHI 1 a 
Eco nomic operations through the Peace Credit Union Company, Ltd# 

SFflUYT) Kabu3hiki Kaisha ^ located at Shiba, Sakuragawa Cho, Mirato 
Ku, Tokyo t m 

Unplaced KAwAnilC^-IntelligenCo service subordinates ^V.^O Tatauo 
(M« ittMH ) andn ^A.A lb m o ( X X MK) maintain iiai^n with 
the Now National. Peace aiwiXi impendence Preparations Conwit teo for 
* KA./AGUCHI# They aro also contact men to KOQAYASlfl Shoznburo# 

E.—’ T JAA^ TnkeO . 

f This elusive figure is believed to be actually former Lt. General 

*1 'WM ), one-time head of the Army Information 

Bureau in South China as aCplonel, after assisting, (as Colonel I./AMOTO 
Goyu) in the foundation of ^VTAUO Intelliz/ enc.^^cfipy] . It is known that 
as KABUCHI lie carried out intelligence operations in the South China 
theater# He has two subordinate organizations, one composed of many 
former Nakano School officials and graduates, and which has already been 
reported as far as identifiable. A second gr^oup, working closely with 
the ARI3UK Kikan includes the following: 

Former Kajor MAYAS HI tlasao ( **- i. K ), South China Tokumu 
Kikan officer arid last year a member of\fcJne ARI3UE organization; NAMBU 
Kanichi ( fir— ) who is a forme xvGkriA Kikan TiijIK officer: 

iriTodii ftioMt )jl £at liSSa M « h 

XfMS a-* S5at < trr £ l! an^J'atf'A Hidoo ( -y ,L £*_ ) 



<** $K. ). 



Subordinates of .'ATANAR i .tetaru. 
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In addition to fonner Navy n n nf.ai N-Ti’l" ( ) 

(believed to be an alias) aL 1 Chome, Sakura Shinnwchi, Setagaya Ku, fofr- 
v,V nver Army Air Force Colone W lZU^Ar!! dho^m.r af-e L6) living at #37 2- 
horo^, Tamagawa Yogai, Setagaya i'u, there a .e many others connected with 
thd*TlL3u b03hl Coiiiaierclal Enterp ri ses Company, At the Nissan Building, 

1 -Chome. Karunouchi. Tokyo / fonner K on pel It. Colonel, 

-toil: ^^Sjiigeru, fonner THICK captain, fonner Army 

staff major, still locate their headquarters and report to, VATANAD3. 

HIDAKA Shiro @ Tomiaki, associated briefly last spring with the parallel 
DOI Akira Kikan at the Kuhana Hotel, and more recently returned to 
Kyushu, has again Joined forces with ..ATANABE ./ataru, after the latter's 
trip to KagoshiiW in September. Former Colonels OKADA YoshJjnasa 033 ffl IP Be 
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i 
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and IGASAGHI ICen are also deputies of another but unidentified vdng of 
ii'ATAMAKi's various subordinate agencies, 

* 

Q. ^KOl’IYAyA 'Cyozo, Chief of the Korean Economic . Re sea red J^ciet-r. is a 
serni^-over^Junoroon? te to l’aj. General KAi'ATA Sawaichiro, vih o 13 closely 
Connected to KA A’3 j1 Torashiro, TANAKA Hyukichi, and the central general 
staff of the now-shattered federation, K&flT&'A keeps in very close 
touch with W A' ’.’A 'JARS ,/ataru on Korean operations. 



"SA— 

H» K.l /Ai'OTQ Ypshltar o. forner Vice Admiral, connected to the 
.JJgmaaay at 1 Chorne, Ginza, was forme rly working vory closely with AillSUE 
Seiso but is now completely separate, ILLs subordinates and actual oper- 
ations are unknown, but one of his liaisons is a Navy Captain who was a 
TTKK officer in Europe, and another is former CommarKief^^GUlA^ (or , ^j(UR^) 
Jj^aJi, (j SS. about AO J ,?79, 2-Chome, Toga, - Setagaya Ku, wno was formerly 
COnnectod vdtK FUidJYA in the Far East Affairs Research Society as liaison 
/to Navy brass. KA.ATOTO is very sharp, military, and close-mouthed. 

J. KAEQA Torao C? MAEDA Minoru . former Vice Admiral, using the alias of 
former Lt. General V7ATANABE Ikujiro, is located at Fujiya, Toranomon, 
Tokyo, but also utilizes NQ.'OTO Hiroshi's Tokyo offices lathe Teikoku 
Bank Building occasionally. His principal subordinate id^mADATerueat^ 
), believed to be a former Navy Commander. 
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